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Consolidated Balance Sheets
The Aomori Bank, Ltd. and consolidated subsidiaries
As of March 31, 2007 and 2006

2007 2006 2007
Assets

Cash and due from banks ￥59,182 ￥46,687 $501,328
Call loans 80,000 60,000 677,679
Trading account securities 467 581 3,960
Investment securities (Note 5) 621,441 597,570 5,264,217
Loans and bills discounted (Note 3, 5) 1,316,289 1,346,296 11,150,263
Foreign exchanges 1,658 1,332 14,047
Other assets (Note 5) 35,149 40,927 297,746
Prermises and equipment (Note 4) - 45,621 -
Tangible fixed assets (Note 4, 6) 44,820 - 379,672
Intangible fixed assets  5,119 - 43,360
Deferred income taxes (Note 9) 6,521 11,126 55,241
Customers' liabilities for

acceptances and guarantees (Note 7) 26,121 33,113 221,278
Reserve for possible loan losses (22,027) (24,629) (186,592)

2,174,740 2,158,627 18,422,199
Liabilities and shareholders' equity
Liabilities

Deposits (Note 5) ¥1,974,100 ¥1,975,558 $16,722,573
Call money 10,270 11,747 87,000
Borrowed funds (Note 5) 26,287 27,880 222,677
Foreign exchanges 27 12 229
Corporate bond 20,000 - 169,420
Other liabilities (Note 5) 18,244 16,072 154,546
Reserve for employees' bonus 726 737 6,150
Reserve for employees' retirement benefit 44 1,781 367
Retirement benefits for directors and 
                              corporate  auditors 624 - 5,285
Deferred tax liabilities on land revaluation (Note 6) 2,853 2,913 24,165
Acceptances and guarantees (Note 7) 26,121 33,113 221,278

2,079,296 2,069,816 17,613,690

Minority interests - 3,137 -

Shareholder's equity
Common stock - 15,221 -
Capital surplus - 8,576 -
Retained earnings - 52,663 -
Revaluation reserve for land (Note 6) - 2,452 -
Net unrealized gains on securities - 7,009 -
Treasury stock - (248) -
        Total Shareholder's equity - 85,674 -

￥- ¥2,158,627 $-

Net assets
Shareholder's equity
Common stock 15,221 - 128,939
Capital surplus 8,575 - 72,640
Retained earnings 54,227 - 459,357
Treasury stock (382) - (3,235)
  Total Shareholders' equity 77,642 657,701
Valuation and translation adjustments
Net unrealized gains on securities 10,199 - 86,392

0 - 3
Revaluation reserve for land (Note 6) 2,376 - 20,131
   Total Valuation and translation adjustments 12,575 106,526
Minority interests 5,227 - 44,281
        Total net assets 95,444 - 808,508

¥2,174,740 ¥2,158,627 $18,422,199

See accompanying notes to consolidated financial statements.

Millions of Yen

(Note 1)

Thousands of
U.S. dollars

(Note 1)

             Total liabilities and net assets

Total assets

Total liabilities

Total liabilities and shareholders' equity

Deferred gains(losses) on hedging instruments
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Consolidated Income Statements
The Aomori Bank, Ltd. and consolidated subsidiaries
Years ended March 31, 2007 and 2006

Thousands of
U.S. dollars

(Note 1)
2007 2006 2007

Income

Interest on;
Loans and discounts ¥27,925 ¥28,011 $236,558
Securities 7,782 7,264 65,918
Other 1,655 1,650 14,019

37,362 36,925 316,495
Fees and commissions 6,154 6,069 52,129
Other income 17,507 18,448 148,305

61,023 61,443 516,929

Expenses

Interest on;
Deposits 2,033 741 17,225
Borrowings and rediscounts 537 480 4,546
Corporate bond 347 - 2,938
Other 1,887 2,218 15,989

4,804 3,439 40,698
Fees and commissions 2,671 2,367 22,625
General and administrative expenses 25,151 25,449 213,057

140 403 1,188
Other expenses 19,875 21,813 168,355

52,641 53,474 445,923

8,382 7,970 71,006
Income taxes
Current income taxes (Note 9) 922 2,194 7,810
Deferred income taxes (Note 9) 2,375 1,302 20,120

3,297 3,496 27,930
Minority interests 286 247 2,427
Net income ¥4,799 ¥4,224 $40,649

Yen Yen Cents
¥26.77 ¥23.09 ¢22.67

See accompanying notes to consolidated financial statements.

Net income per share

Millions of Yen

Total income

Total expenses

Income before income taxes and minority interests

(Note 1)

Loss on impairment of fixed assets

Total income taxes
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Consolidated Statements of  Changes In Net Assets
The Aomori Bank, Ltd. and consolidated subsidiaries
As of March 31, 2007 and 2006

Millions of yen

Common
 stock

Capital
surplus

Retained
earnings

Treasury
 stock Total

¥15,221 ¥8,576 ¥52,663 (¥248) ¥76,212

(884) (884)
(31) (31)

4,799 4,799
(2,538) (2,538)

0 8 8
(1) (2,397) 2,398 0

76 76

(1) 1,563 (132) 1,430

¥15,221 ¥8,575 ¥54,227 (¥382) ¥77,642

Thousands of US. dollars

Common
 stock

Capital
surplus

Retained
earnings

Treasury
 stock Total

$128,939 $72,648 $446,113 ($2,109) $645,592

(7,488) (7,488)
(264) (264)

40,649 40,649
(21,503) (21,503)

1 66 66
(9) (20,301) 20,311 1

648 648

(8) 13,244 (1,126) 12,109

$128,939 $72,640 $459,357 ($3,235) $657,701
Balances as of
March 31,2007

Disposal of treasury stock
Erasure of treasury stock
Reversal of land revaluation
excess
Changes other than
Shareholders' equity(net)

Shareholder's equity

Changes during the
accounting period
Dividends from surplus
Bonuses to directors

Balances as of
March 31,2006

Net Income
Purchase of treasury stock

Reversal of land revaluation
excess
Changes other than
Shareholders' equity(net)

Disposal of treasury stock
Erasure of treasury stock

Total changes during
the accounting period
Balances as of
March 31,2007

Shareholder's equity

Balances as of
March 31,2006
Changes during the
accounting period
Dividends from surplus
Bonuses to directors
Net Income
Purchase of treasury stock

Total changes during
the accounting period
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Consolidated Statements of  Changes In Net Assets
The Aomori Bank, Ltd. and consolidated subsidiaries
As of March 31, 2007 and 2006

Millions of yen

Net unrealized
gains(losses)
on securities

Deferred
gains(losses)
on hedging
instruments

Revaluation
reserve
for land

Total

¥7,009 - ¥2,452 ¥9,462 ¥3,137 ¥88,811

(884)
(31)

4,799
(2,538)

8
0

76

3,190 0 (76) 3,113 2,090 5,203

3,190 0 (76) 3,113 2,090 6,633

¥10,199 ¥0 ¥2,376 ¥12,575 ¥5,227 ¥95,444

Thousands of US. dollars

Net unrealized
gains(losses)
on securities

Deferred
gains(losses)
on hedging
instruments

Revaluation
reserve
for land

Total

$59,373 - $20,779 $80,152 $26,577 $752,320

(7,488)
(264)

40,649
(21,503)

66
1

648

27,018 3 (647,511) 26,373 17,705 44,078

27,018 3 (647,511) 26,373 17,705 56,188

$86,392 $3 $20,131 $106,526 $44,281 $808,508

Total
net assets

Valuation and translation adjustments

Minority
interests

Total
net assets

Balances as of
March 31,2007

Valuation and translation adjustments

Minority
interests

Erasure of treasury stock
Reversal of land revaluation
excess
Changes other than
Shareholders' equity(net)
Total changes during
the accounting period

Bonuses to directors
Net Income
Purchase of treasury stock
Disposal of treasury stock

Balances as of
March 31,2006
Changes during the
accounting period
Dividends from surplus

Disposal of treasury stock

Balances as of
March 31,2007

Erasure of treasury stock
Reversal of land revaluation
excess
Changes other than
Shareholders' equity(net)
Total changes during
the accounting period

Dividends from surplus
Bonuses to directors
Net Income
Purchase of treasury stock

Balances as of
March 31,2006
Changes during the
accounting period
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Consolidated Statements of Cash Flows
The Aomori Bank, Ltd. and consolidated subsidiaries
Years ended March 31, 2007 and 2006

Thousands of
U.S. dollars

(Note 1)
2007 2006 2007

Cash flows from operating activities:
Income before income taxes and others ¥8,382 ¥7,970 $71,006

9,463 7,531 80,160
140 403 1,188

(2,602) (1,954) (22,043)
(12) (2) (98)

(1,738) (1,123) (14,722)

624 - 5,285

(37,362) (36,925) (316,495)
4,804 3,439 40,698
(517) (3,091) (4,383)

(89) (2,149) (752)
- 164 -

86 - 729
114 97 963

30,008 (4,881) 254,200
(1,458) (14,080) (12,354)

(1,593) 4,149 (13,498)

2,080 (489) 17,622
(18,392) (218) (155,798)

(1,477) (13,687) (12,509)
(325) (803) (2,757)

15 7 123
36,925 37,343 312,793
(3,982) (3,393) (33,733)

3,523 (6,400) 29,844
26,617 (28,093) 225,469

Income taxes paid (2,212) (2,089) (18,738)
24,405 (30,182) 206,731

Cash flows from investing activities:
Purchases of Investment securities (216,755) (122,840) (1,836,134)
Proceeds from sales of Investment securities 81,368 38,648 689,268
Proceeds from maturities of Investment securities 119,062 72,431 1,008,573
Expenditures for Premises and equipment - (10,370) -
Proceeds from sales of Premises and equipment - 2,200 -
Expenditures for Tangible fixed assets (9,161) - (77,602)
Proceeds from sales of Tangible fixed assets 946 - 8,013
Expenditures for Intangible fixed assets (1,861) - (15,771)

(26,401) (19,929) (223,653)

Cash flows from financing activities:
Expenditures for repayment of Subordinated debt - (3,000) -
Proceeds from the publication of the corporate bond 20,000 - 169,420
Cash dividends paid (884) (890) (7,488)
Cash dividends paid to Minority interests (15) (10) (124)
Purchase of Treasury stock (2,538) (519) (21,502)
Proceeds from sales of Treasury stock 8 17 66

16,571 (4,403) 140,372

Effect of exchange rate changes on Cash and cash equivalents 2 27 14
Net increase in Cash and cash equivalents 14,575 (54,488) 123,464
Cash and cash equivalents at beginning of year (Note8) 41,845 96,333 354,470
Cash and cash equivalents at end of year (Note8) ¥56,420 ¥41,845 $477,934

See accompanying notes to consolidated financial statements.

Net loss (gain) on Sales of  Premises and equipment
Net loss (gain) on Sales of  Tangible fixed and
                                                      Intangible fixed assets

Net increase (decrease) in Other reserves

Net increase (decrease)

Net increase (decrease) in Retirement benefits for
                          directors and corporate  auditors

           　　　    in Reserve for employees' retirement benefit

Millions of Yen
(Note 1)

Depreciation

Net increase (decrease) in Reserve for possible loan losses
Loss on impairment of fixed assets(Note 10)

Net increase (decrease) in Reserve for employees' bonus

Net cash provided by (used in) operating activities

Interest income

Net loss (gain) on Foreign exchange

Interest expenses
Net loss (gain) on Investment securities

Net decrease (increase) in Trading account securities

Net increase (decrease) in Call money

Net decrease (increase) in Due from banks

Net cash provided by (used in) financing activities

Others, net
Sub total

Net decrease (increase) in Call loans

Net decrease (increase) in Foreign exchanges (assets)
Net increase (decrease) in Foreign exchanges (liabilities)
Interest received
Interest paid

Net cash provided by (used in) investing activities

excluding deposits with the Central bank

Net decrease (increase) in Loans and bills discounted

excluding Subordinated debt

Net increase (decrease) in Deposits
Net increase (decrease) in Borrowed funds
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Notes to Consolidated Financial Statements
The Aomori Bank, Ltd. and consolidated subsidiaries
Fiscal year ended March 31, 2007 and 2006

1.Basis of presentation of consolidated financial statements

(1)

(2)

(3)

2. Summary of significant accounting policies

(1) Principles of consolidation

a.

b.

c.

(2)

(3) Derivative transactions

The accompanying consolidated financial statements have been prepared from the accounts maintained
by The Aomori Bank ("the Bank") , Ltd. and its subsidiaries in conformity with accounting principles
and practices generally accepted in Japan, which may differ in some material respects from accounting
principles and practices generally accepted in countries and jurisdictions other than Japan.

In preparing the accompanying consolidated financial statements, certain reclassifications have been
made in the consolidated financial statements issued domestically in order to present them in a form
which is more familiar to readers outside Japan. Furthermore, the notes to the consolidated financial
statements include information which is not required under accounting principles generally accepted in
Japan but is presented herein as additional information. The figures less than millions of yen are omitted.

Derivative transactions are stated at the market value.

The consolidated financial statements presented herein are expressed in yen and, solely for the
convenience of the reader, have been translated into United States dollars at the rate of ￥ 118.05 =
U.S.$1, the prevailing rate as of March 31, 2007. This translation should not be construed as a
representation that all the amounts shown could be converted into U.S. dollars.

Trading account securities are stated at the market value.

The consolidated financial statements include the accounts of the Bank and 9 of its subsidiaries.

The difference between the cost of the investment and underlying equity in net assets of consolidated
subsidiaries is charged or credited to income in the year of acquisition.

All assets and liabilities of consolidated subsidiaries are measured at their fair values when they are
included in the scope of consolidation.

Trading account securities
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Notes to Consolidated Financial Statements
The Aomori Bank, Ltd. and consolidated subsidiaries
Fiscal year ended March 31, 2007 and 2006

(4)

(5)

(6)

(7)

Accounting Standard for Presentation of Presentation of Net Assets in the Balance Sheet

Effective from the year ended March 31, 2007, the Bank adopted the new accounting standard ,
"Accounting Standard for Presentation of Net Assets in the Balance Sheet "(Statement No.5 issued by
the Accounting Standards Board of Japan on December 9, 2005) and the implementation guidance for
the accounting standard for presentation of net assets in the balance sheet (the Financial Accounting
Standard Implementation Guidance No.8 issued by the Accounting Standards Board of Japan on
December 9, 2005 ), (collectively , "the New Accounting Standards").

The Bank prepared the accompanying consolidated statement of changes in net assets for the year
ended March 31, 2007 in accordance with the Additional New Accounting Standards.

Accounting Standard for Statement of Changes in Net Assets

Effective from the year ended March 31, 2007 , the Bank adopted the new accounting standard,
"Accounting Standard for Statement of Changes in Net Assets"(Statement No.6 issued by the
Accounting Standards Board Japan on December 27 , 2005), and the implementation guidance for the
accounting for the accounting standard for statement of changes in net assets (the Financial
Accounting Standard Implementation Guidance No.9 issued by the Accounting Standards Board of
Japan on December 27 , 2005),  (collectively, "the Additional New Accounting Standards").

The consolidated balance sheet as of March 31, 2007, prepared in accordance with the New
Accounting Standards, comprises three sections, which are the assets, liabilities and net assets sections.

Tangible fixed assets

Tangible fixed assets  are stated at cost, less accumulated depreciation.

Depreciation of buildings (excluding accessory equipment) acquired from April 1, 1998 is computed
by the straight-line method.

In accordance with the Additional New Accounting Standards for the year ended March 31,2007,
premises and equipment are classified into tangible fixed assets, intangible fixed assets, and other
assets; concession money is included in intangible fixed assets; and guarantee money is included in
other assets. Under the previous presentation rules, concession money and guarantee money were
included in premises and equipment.

Depreciation of tangible fixed assets owned by the bank and the consolidated subsidiaries is
computed by the declining-balance method based on estimated useful lives, except for the following.

Software and intangible fixed assets

Intangible assets are amortized by the straight-line method.
   Internal use software is amortized by the straight-line method over five years as  estimated useful
lives.

   Software is included in intangible fixed assets for the year ended March 31,2007.
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Notes to Consolidated Financial Statements
The Aomori Bank, Ltd. and consolidated subsidiaries
Fiscal year ended March 31, 2007 and 2006

(8)

 

(9) Hedge accounting method

Bonuses to directors

The Bank adopted the new accounting standard,"Accounting Standard for Directors' Bonus "(Statement
No.4 issued by the Accounting Standards Board of Japan on November 29, 2005).

As a result, operating expense has increased by￥52 million, and net income before income taxes and
has decreased by the same amount.

Under the previous presentation rules , bonuses to directors were recorded as a decrease of appropriated
retained earnings.

Under the new accounting standard , bonuses to directors are recorded as expenses , and the amount
imputed in this accounting period is included in other liabilities.

As for the hedge accounting for interest rate risks arising from financial assets and liabilities, the Bank
applies deferred hedge accounting stipulated in the Industry Audit Committee Report No.24

"Treatment of Accounting and Auditing of Application Standard for Financial Instruments in the
Banking Industry" issued by the JICPA.

With regard to hedging activities offsetting changes in interest rate, the Bank assesses the effectiveness
of such by grouping the hedged items(such as deposits and loans) and the hedging instruments (such as
interest swaps) by their maturities.

①Interest rate risk hedge

As forhedges to fix cash flows, the Bank assesses the effectiveness of such hedges by verifying
correlation of interest fluctuation factors between the hedge items and the hedging instruments.

②Foreign exchange risk hedge

With respect to hedge accounting for exchange risk attributable to foreign-currency denominated
financial assets and liabilities, the Bank applies deferred hedge accounting. Stipulated in "Treatment of
Accounting and Auditing for Foreign Currency Transactions in Banking Industry" (JICPA Industry
Audit Committee Report No.25).

The bank assesses the effectiveness of such hedge by designating currency swap transactions and
foreign exchange swap transactions, which are for the purpose of offsetting foreign exchange rate risks
involved in these assets and liabilities, as hedging instruments, and by verifying the existence of foreign
currency positions of such hedging instruments matching up to the foreign-currency-denominated assets
and liabilities, the hedged items.
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Notes to Consolidated Financial Statements
The Aomori Bank, Ltd. and consolidated subsidiaries
Fiscal year ended March 31, 2007 and 2006

(10)

(11)

(12)

Reserves for possible loan losses are provided as follows, in accordance with the internal policies
regarding write-offs and reserves.

   The total charged-off amounts are ￥16,307 million.

Reserve for possible loan losses

In the case of loans to substantially bankrupt obligors or bankrupt obligors which are collateralized or
guaranteed by a third party, the amounts deemed uncollectable are charged off against the respective
loan balances.

In cases where there is more reason for concern about the failure of the obligor than normal , amounts
deemed uncollectable are provided in the reserve.

With respect to the Reserve for possible loan losses for the consolidated subsidiaries, the amounts
deemed necessary are provided in the reserve based on the amounts of actual loan failures in the past.

For loans to obligors which are classified as substantially bankrupt ("substantially bankrupt obligors")
or which are bankrupt in the formal legal sense ("bankrupt obligors"), the reserve is provided based on
the amount remaining after deduction of the amount of collateral value considered to be disposable and
amounts recoverable under guarantees.

Actuarial gains or losses are recognized as income or expenses from the following fiscal year under
the straight-line method over the average remaining service period of the current employees.

Reserve for employees' bonus

Variance for accounting standard changes is amortized using the straight-line method based on 10
years.

Reserve for employees' bonus, which is provided for the future bonus payment to employees, is
maintained at the amount accrued at the end of the fiscal year, based on the estimated future payment
and service periods.

Reserve for employees' retirement benefit

Reserve for employees' retirement benefit is provided based on the pension liability and the estimated
pension asset amount at the end of the fiscal year.

   Prior service cost is amortized using the straight-method over 3 years.

For loans to obligors which are not actually bankrupt in the legal sense but are experiencing serious
management difficulties and whose failure is imminent, the reserve is provided based on the necessary
amount considering the overall solvency assessment of the amounts remaining after deductions of the
expected amounts to be collected though the disposal of collateral or though the execution of
guarantees.

For loans other than the above, the reserve is provided based on the default rate, calculated by the
actual defaults during a certain period in the past.
   All loans are assessed based on the internal rules for self-assessment of asset quality.
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Notes to Consolidated Financial Statements
The Aomori Bank, Ltd. and consolidated subsidiaries
Fiscal year ended March 31, 2007 and 2006

(13)

(14)

(15)

(16)

(17)

Lease payments under finance leases are charged to expenses in conformity with the accounting
standard for leases in Japan.

Finance leases

Exchange rate

Foreign currency receivable and payable are translated at the exchange rate prevailing on the balance
sheet date.

Accounting standard for Retirement benefits for directors and corporate  auditors

Net assets per share

Conventionally, the retirement benefits for directors and corporate auditors of the Bank were charged to
expenses at the time of the retirement. Retirement benefits for directors and corporate auditors are
provided for at an amount based upon internal rules at the balance sheet date.

Due to this change, ￥621 million ($ 5,265 thousand), which represents the retirement benefits for
directors and corporate  auditors is recorded as other expenses.

As a result, income before income taxes decreased by ￥621 million ($ 5,265 thousand) compared
with what would have been reported using the previous method.

"Guidance on Accounting Standard for Earnings per Share"(Accounting Board of Japan (ASBJ)
Guidance No. 4 issued on September 25 , 2002 ) was revised on January 31 , 2006 , and it became
applicable from the consolidated fiscal year ending on or after the enactment date Company Law.
   Effective from this fiscal year , the Bank applied the revised Guidance and calculated net assets per
share by including "Gains (losses) on deferred hedging  instruments.

Bonds held to maturity are stated at the moving-average amortized cost. Other securities with market
value are stated at the market value at the end of the fiscal year.

   Gain (losses) on valuation of other securities are all processed using the capital direct method.

Investment securities

   Other securities without market value are stated at the moving-average cost or amortized cost
computed by the moving average method.
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Notes to Consolidated Financial Statements
The Aomori Bank, Ltd. and consolidated subsidiaries
Fiscal year ended March 31, 2007 and 2006

3.Loans and bills discounted

“Loans and bills discounted” includes bad loans as follows:

2007 2006
(a) Loans to bankrupt borrowers ￥ 4,146 ￥ 3,928
(b) Loans past due six months or more 54,723 52,704

- 58
(d) Loans with renegotiated conditions 15,716 19,761

￥ 74,586 ￥ 76,451

4. Tangible fixed assets

5. Assets pledged as collateral by the Bank

Millions of Yen
Assets pledged as collateral: 2007 2006

￥ 56,460 ￥ 46,117
￥ 4,274 ￥ 6,232

Debt relating to assets pledged as collateral:
￥ 12,090 ￥ 16,538
￥ 3,649 ￥ 4,548
￥ 546 ￥ 1,381

6. Land revaluation

Borrowed funds

In accordance with the Land Revaluation Laws (Proclamation No.34 dated March 31, 1998), land used for
the Bank’s business activities was revalued at March 31, 2001.

The excess of the aggregate amount of fair value of land for the Bank's business activities at the end of
the fiscal year, over the total amount of book value after revaluation of the land, is ￥2,376 million.

Other liabilities

The taxable portion of Revaluation reserve for land is included in Deferred tax Liabilities on land
revaluation, and the remainder, net of the taxable portion is stated as Revaluation reserve for land, in
Shareholders’ equity.

Total

Millions of Yen

(c) Loans past due more than three months

The accumulated depreciation as of March 31, 2007 and 2006 was ￥56,383 and ￥66,155 millions,
respectively.

Securities

Deposits

Other assets

In addition to the above, the amounts of Securities pledged as collateral in connection with exchange
settlement transaction or as a substitute for margin payments as of March 31, 2007 and 2006 was￥70,402
and ￥70,245 millions, respectively.
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Notes to Consolidated Financial Statements
The Aomori Bank, Ltd. and consolidated subsidiaries
Fiscal year ended March 31, 2007 and 2006

7. Acceptances and guarantees

8. Cash and cash equivalent

Millions of Yen
2007 2006

Cash and due from banks ￥ 59,181 ￥ 46,687
Time deposits with other banks (1,236) (1,236)
Other deposits with other banks (1,525) (3,605)
Cash and cash equivalent ￥ 56,420 ￥ 41,845

9. Income taxes

10. Losses on Impairment of Fixed Assets

All contingent liabilities including guarantees, letter of credit and acceptance reflected in “Acceptances and
guarantees.”

As a contra account, “Customers' liabilities for acceptances and guarantees” are shown on the assets side,
which represents the Bank's right of indemnity from the applicants.

The Bank is subject to a number of taxes based on income which, in the aggregate, result in a normal tax
rate of approximately 40% .

Deferred income taxes arising from temporary differences between taxable income and income for
financial statement purposes are recognized.

For the purposes of reporting cash flows, funds covers cash and deposits with the central bank included in
the consolidated balance sheet under Cash and due from banks.

Details of Cash and cash equivalent amounts at the end of the term and the relevant consolidated balance
sheet items of which it is composed are as follows:

The appendix forms of the "Banking Law Enforcement Regulations (Ministry of Finance Ordinance
No.10, 1982)" have been revised by the "Cabinet Office Ordinance to Amend Part of Enforcement
Regulation of Banking Law." ( Cabinet Office Ordinance No.38 , April 17, 2007 ) and became applicable
from fiscal year beginning on or after April , 2006 . In accordance with this revision, Customer's liabilities
for acceptances and guarantees are offset beginning from the current fiscal year. As a result, both
Acceptances and guarantees and Customer's liabilities for acceptances and guarantees decreased ￥ 5,760
million respectively as compared with those stated under the former method.

The amount guaranteed by the Bank to privately - placed corporate bonds (Article 2, Section 3 of
Securities Exchange Law ) included in Securities was ￥ 5,760 million.

For measuring the amount of the impairment loss, fixed assets are grouped at the minimum level of
operation branch for which are manageable. Idle assets are grouped individually and headquarters,
operation centers, the corporate dormitory，welfare facilities are recognized as common assets as there are
not identifiable cash flows that are generated independently. Because of the decrease in cash flows by
decline of an operating profit and the continuous falling land prices, the book value was reduced to the
recoverable amounts, recognizing impairment losses of ￥88 million ( U.S.$ 753 thousand ) for land and
￥51 million ( U.S. $ 435 thousand) for buildings.  The impairment losses are included in other expenses.

The recoverable amounts of such assets were measured at their net realizable selling prices determined by
quotations from real estate appraisal information less estimated expenses for disposing.

14


	1-1.pdf
	2-1.pdf
	2-2n.pdf
	2-3n.pdf
	2-4n.pdf
	2-5n.pdf
	2-6n.pdf
	2-7n.pdf
	2-8n.pdf
	2-9n.pdf
	2-10n.pdf
	2-11n.pdf
	2-12n.pdf
	2-13n.pdf
	2-14n.pdf
	2-15n.pdf
	2-16n.pdf
	2-17n.pdf
	2-18n.pdf
	2-19n.pdf
	2-20n.pdf
	2-21n.pdf
	2-22n.pdf
	2-23n.pdf
	2-24n.pdf
	2-25n.pdf
	2-26n.pdf
	2-27n.pdf
	2-28n.pdf
	2-29n.pdf
	2-30n.pdf
	7-1.pdf


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




